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Disclaimer

NOT FOR DISTRIBUTION IN THE UNITED STATES, CANADA O R JAPAN

This presentation has been prepared by Madrileña Red de Gas, S.A.U. (the “Company ”). Certain statements in this presentation are forward-looking statements.
By their nature, forward-looking statements involve a number of risks, uncertainties and assumptions that could cause actual results or events to differ materially
from those expressed or implied by the forward-looking statements. These risks, uncertainties and assumptions could adversely affect the outcome and financial
effects of the plans and events described in this presentation. Forward-looking statements contained in this presentation that refer to past trends or activities
should not be taken as a representation that such trends or activities will necessarily continue in the future. The Company does not undertake any obligation to
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. You should not place undue reliance on
forward-looking statements, which speak only as at the date of this presentation. It should be noted that the Company’s auditors have not reviewed the
information in this presentation.

This presentation (and its contents) are being made available on the basis that the information contained herein may not be reproduced, disclosed, redistributed
or passed on, directly or indirectly, to any other person (unless he or she is affiliated with the recipient and has agreed to comply with these restrictions on
redistribution) or published, in whole or in part, for any purpose without the prior written consent of the Company.

The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions.

This document does not constitute or form part of, and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy or acquire
securities of the Company in any jurisdiction or an inducement to enter into investment activity. No part of this document, nor the fact of its distribution, should
form the basis of, or be relied on in connection with, any contract or commitment or investment decision whatsoever.

The information contained herein is not for publication or distribution in the United States of America (the “United States”), Canada, Japan or any other jurisdiction
where the distribution of such information is restricted by law, and does not constitute an offer to sell, or solicitation of an offer to buy, securities in the United
States, Canada, Japan or in any other jurisdiction in which it is unlawful to make such an offer or solicitation. Offers and sales of securities in the United States
may not be made absent registration under the U.S. Securities Act of 1933, as amended, or an applicable exemption there from. This document does not solicit
money, securities or any other type of consideration, and, if any money, securities or other type of consideration is sent in response hereto, it will not be accepted.
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� As a consequence of the decision of the company to change its accounts reporting period, this semester is a transitional period 

to adapt to the new calendar year basis. It is, therefore, audited and a new economic year started on January 1 2018

� During the six months period ending on December 31 2017, MRG generated total revenues of €86.4MM, 4.6% higher than 

same period in 2016, and EBITDA of €63.8MM, -7.1% lower than the same period in 2016

� When comparing to previous year, EBITDA decreases driven by lower 2017 remuneration, due to low demand in 2015 adjusted 

in 2017, and higher costs mainly caused by the ramp-up of LPG business

� In comparison with previous year, EBITDA margin for natural gas business is 78.5% vs. 83.3% in 2016, while LPG business 

delivered a 26,2% EBITDA margin

� Remuneration for 2017 was published on December 23, and set by Ministerial Order ETU/1977/2016 at €132.1MM

� With date December 22 2017, it was published the Ministerial Order ETU/1283/2017 setting a remuneration of €145.2MM for 

the year 2018. The Order also includes amounts corresponding to tariff deficits 2015 and 2016 to be settled during 2018

� Closing demand for 2017 was c. 150 GWh/year higher than expected. This will positively impact 2019 remuneration 

� Compared to previous year, 2018 demand is already 0.4 GWh/year higher 

� Dated December 1st MRG monetized its credit for the tariff deficit 2014

� On the back of the conversion process of connection points from LPG into natural gas, the company has reached 867,601 

connections points as of 31 December 2017 (+1.3% YoY) 

� MRG persists to persecute fraud, allocating specific resources with the double purpose of incorporate unaccounted gas 

demand to its demand base for remuneration and reduce gas losses
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Income Statement - €MM Commentary

Commentary

� Lower remuneration 2017 was driven by a lower 2015
demand than expected, adjusting annual remuneration by
€-9.2MM. Projected growth for 2017 and adjustments from
2016 totalized €+3.2MM

� EBITDA is impacted by lower remuneration and higher costs,
largely driven by LPG business ramp-up

� Compared with previous year, 2017 cash flow evidences the
impact of lower EBITDA, the positive effect of 2014 tariff
deficit monetization and the absence of inorganic growth
capex

� Organic growth capex reflects the expenditure to convert
LPG connection points into natural gas, in line with current
strategy

� MRG is strongly committed to fight fraud. In this period c.
€3.0MM have been invested in the development of IT tools to
identify potential fraudulent connection points. This is
reflected in Others capex. Through this action MRG will
recover unaccounted demand, and its related remuneration

� Excluding one-off effects, free cash flow at Dec 31st 2017 is
€-2.5MM (or -4,4%) lower than previous year, evidencing a
steady cash generation

H2 2017 Key Financials

Cash Flow Statement - €MM

(1) Tariff deficit 2014 monetized and deficit 2015 to be settled in 5 years

(1) (2)

(1) Not audited
(2) Audited under IFRS

6 month period ending 31 Dec 2016 2017
EBITDA 68.7 63.8

Income tax paid (2.9) (1.5)

Working capital (5.0) 0.8

Tariff Deficit (36.7) 27.0
Final settlements 2014-2015 (1) (19.2) 41.8

Seasonal current imbalance (17.5) (14.8)

Capex (80.3) (9.1)
Organic grow th (3.1) (5.5)

Inorganic grow th (75.9)

Maintenance (0.6) (0.6)

Others (0.6) (3.0)

Free Cash Flow (56.2) 81.0
Free Cash Flow excluding LT deficit 
and inorganic growth

56.5 54.0

6 month period ending 31 Dec 2016 2017 NG LPG
Remuneration 70.1 66.6 66.6 0.0

Other regulated revenue 8.7 17.2 9.4 7.8

Other revenue 3.8 2.6 2.6 0.0

Total costs (13.8) (22.6) (16.9) (5.8)

EBITDA 68.7 63.8 61.7 2.1
Margin 83.3% 73.8% 78.5% 26.2%
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Balance Sheet - €MM Commentary

� 2017 Balance sheet figures audited under IFRS

� 2016 Balance sheet figures are not audited as fiscal year
starting at July 2016 ended in June 2017

� Long term debt increase due to new bonds issued in April
2017 to fund the repayment of €500MM maturing Sep 11th

2018

� Cash position in 2017 reflects retained cash until repayment
of Sep 2018 €500MM

� Other non-current assets reflects the long term tariff deficit
with Gas System

� Lower long term tariff deficit with Gas System as of
December 2017 due to the monetization of the cumulative
deficit for 2014

(1) Not audited
(2) Audited under IFRS

(1) (2)At 31 Dec 2016 2017

Gas distribution licences 713.4 740.3

Net tangible fixed assets 417.8 379.3

Total Network Fixed Assets 1,131.1 1,119.6

Goodwill 57.4 57.4

Deferred Tax Asset 26.3 27.2

Other Non-Current Assets 45.4 6.0

Current Assets 66.2 62.1

Cash and cash equivalents 32.6 616.0

Total Assets 1,359.1 1,888.4

Equity 301.3 304.8

Long & Short Term Debt 845.5 1,459.1

Deferred Tax Liabilities 28.8 40.4

Other Non-Current liabilities 29.7 25.7

Current Liabilities 153.7 58.5

Total Liabilities & Shareholders’ 
Equity

1,359.1 1,888.4




